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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



MARKET VIEWS: Supportive environment seen for fixed income 
investments

Malaysia’s economy in 2025 has demonstrated remarkable resilience despite global 
challenges. The gross domestic product (GDP) growth was projected to reach between 
4.0% and 4.8% for the full year, showing the nation’s ability to navigate through global 
tariff tensions.

The government has made significant progress in fiscal consolidation, targeting a 
narrowed fiscal deficit of 3.8% in 2025, down from previous years. Additionally, the 
tightening of new federal government debt, which shrank from RM100 billion in 2022 
to a projected RM77 billion in 2025, indicates a disciplined approach to fiscal 
management.

The fixed income market in 2025 has been shaped by these fiscal consolidation efforts, 
with reduced sovereign bond supply pressures supporting pricing stability. The 
implementation of targeted subsidies has saved about RM15.5 billion annually, allowing 
funds to be redirected toward welfare aid, living-cost support and quality infrastructure 
investments. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/787454 
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Malaysia's economic growth set to strengthen in 2026 on policy and 
fiscal measures

Malaysia's economic momentum is expected to gain further traction in 2026 following a 
series of measures announced by Prime Minister Datuk Seri Anwar Ibrahim on Monday, 
according to UOB Global Economics & Markets Research.

UOB said these measures have been broadly welcomed by the business community, 
supporting confidence while sustaining activity in consumption, construction, and 
select services sectors.

The initiatives, spanning economic, business, and institutional reforms, are designed to 
ease cost-of-living pressures, reduce business expenses, and enhance governance 
under the Madani Government.

Key measures supporting businesses include a lower service tax rate on rental for SMEs, 
a one-year penalty-free transition period for e-invoicing, and the full settlement of 
excess tax refunds for the 2023 and 2024 assessment years. These steps are aimed at 
reducing operational costs, improving cash flow, and facilitating compliance for 
enterprises across sectors.  – New Straits Time

Read full publication at https://www.nst.com.my/business/economy/2026/01/1351395/malaysias-economic-growth-
set-strengthen-2026-policy-and-fiscal 
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Treasury yields are little changed as investors weigh geopolitical risks

U.S. Treasury yields were relatively unchanged on Tuesday as markets digested 
heightened geopolitical developments in Venezuela and softer U.S. economic data, with 
attention shifting toward Friday’s December jobs report.

The 10-year Treasury yield added less than 1 basis point to 4.167%. The 2-year Treasury 
note also rose less than a basis point to 3.461%. Investors continue to keep an eye on 
developments in Venezuela after the U.S. carried out strikes on the country over the 
weekend, resulting in the capture of President Nicolás Maduro and his wife, Cilia Flores, 
who appeared in court in New York on Monday.

Speaking at a news conference on Saturday, President Donald Trump said the U.S. would 
“run” Venezuela “until such time as we can do a safe, proper and judicious transition.”

Global equity and bond markets “took geopolitical developments “in their stride,” 
Deutsche Bank wrote in a daily report on Tuesday. The MSCI All Country World Index, a 
measure of global stock market performance, had inched up less than 1%. – CNBC

Read full publication at https://www.cnbc.com/2026/01/06/treasury-yields-investors-weigh-geopolitical-risks-
venezuela.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions


SUBSCRIBE
NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app
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BIX Malaysia

 feedback@bixmalaysia.com 
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