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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



OPR likely to hold

All eyes are on Bank Negara Malaysia’s (BNM) interest rate meeting this week, as its 
policy signal could ripple through Malaysia’s bond market and influence yield spreads, 
says AmBank Research.

If the central bank stays the course with its neutral policy stance, AmBank Research 
foresees a modest steepening of the curve in the medium-term horizon.

This is due mainly to a larger drop in shorter tenor yields than longer tenors. “The front 
of the curve is elevated; hence, a more neutral BNM going forward should support 
shorter tenor bonds. “Meanwhile, longer bonds are likely to see less support amid 
caution over the long-term fiscal trajectory and an upward inflation path,” said AmBank 
Research in a note.

A steepening of the curve due to a larger yield decline in short-dated bonds than on 
longer bonds occurred more recently in 2019, 2022 and 2025.

“The year 2019 to 2020 saw cuts in the overnight policy rate (OPR), but this time, 
without hints of a cut, the market will merely reverse its previous pricing of elevated 
global interest rate risks,” the research house added. – The Star

Read full publication at https://www.thestar.com.my/business/business-news/2026/07/07/opr-likely-to-hold 
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MBSB revises 10-year MGS yield forecast upward to 3.65%

Malaysian Government Securities (MGS) yields climbed in June as investors reacted to 
rising US Treasury (UST) yields, persistent inflation concerns and expectations that the 
US Federal Reserve could resume interest rate hikes later this year, according to MBSB 
Research.

In its latest fixed income market report, MBSB Research said the benchmark 10-year 
MGS yield rose three basis points to 3.605% during the month, mirroring movements in 
the US bond market, where the 10-year Treasury yield increased three basis points to 
4.47%. The research house noted that US Treasury yields experienced heightened 
volatility throughout June as investors reassessed the interest rate outlook following 
stronger-than-expected economic data and persistent inflationary pressures.

Early in the month, stronger US labour market data reinforced expectations that the 
Federal Open Market Committee (FOMC) would maintain a hawkish stance. Those 
expectations strengthened further after higher-than-anticipated consumer and 
producer inflation readings, while the Federal Reserve kept its benchmark interest rate 
unchanged at 3.50% to 3.75% but signalled that further tightening remains possible. – 
Business Today

Read full publication at https://www.businesstoday.com.my/2026/07/07/mbsb-revises-10-year-mgs-yield-forecast-
upward-to-3-65/ 
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Treasury yields rise, with 30-year trading above key 5% level
 
U.S. Treasury yields moved higher on Tuesday as investors digested further economic 
data and anticipated the start of the NATO Summit in Turkey.

The 30-year Treasury bond rose more than 5 basis points to yield 5.053%, while the 
benchmark 10-year Treasury yield added more than 6 basis points to 4.545%. The 2-year 
Treasury note was up more than 5 basis points at 4.179%. 

On Tuesday, the Commerce Department reported that the U.S. trade deficit came in at 
$77.6 billion in May, up from the revised $54.6 billion in April and just below the $78.08 
billion that economists polled by Dow Jones expected.

Investors are now looking ahead to the FOMC meeting minutes on Wednesday, the first 
to be led by the new Federal Reserve Chairman, Kevin Warsh, which will offer further 
insights on monetary policy. Thursday will bring the weekly initial jobless claims and 
existing home sales data for June.

Federal Reserve Governor Christopher Waller spoke on Monday and reiterated the 
central bank’s commitment to its 2% inflation target, while noting the pros and cons of 
forward guidance. – CNBC

Read full publication at https://www.cnbc.com/2026/07/07/us-treasury-yields-investors-await-trade-deficit-data-.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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learn more about Malaysia’s Bond & Sukuk
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