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SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Global trade pressure could edge local bond yield higher

Yields on Malaysian Government Securities (MGS) and Government Investment Issues 
(GII) climbed this week, tracking cautious sentiment across Asian markets following 
renewed global trade tensions and escalating geopolitical risks.

According to market data, MGS and GII yields rose between 2.0 and 9.9 basis points 
(bps) across the curve. The 10-year MGS advanced 4.2 bps to 3.445%, while the 10-year 
GII gained 6.9 bps to 3.490%.

The uptick in yields was partly attributed to a weaker-than-expected auction, with the 
10-year MGS recording a bid-to-cover ratio of 1.52 times, well below the year-to-date 
average of 2.66 times.

Although Malaysia’s August inflation eased to 1.3% year-on-year (July: 2.0%), the figure 
had little impact on bond sentiment. Instead, traders reacted to the United States’ 
move to impose steep tariffs on pharmaceutical imports and kitchen cabinetry starting 
1 October, which spurred broad selling pressure across Asian bond markets. – Business 
Today

Read full publication https://www.businesstoday.com.my/2025/09/27/global-trade-pressure-could-edge-local-bond-
yield-higher/ 
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RAM Ratings affirms rating of West Coast Expressway’s guaranteed 
sukuk

RAM Ratings has affirmed the AAA(bg)/Stable rating of West Coast Expressway Sdn 
Bhd’s (WCE or the Company) RM1 bil Guaranteed Sukuk Murabahah Programme 
(2015/2036) (the Sukuk). The rating reflects irrevocable and unconditional kafalah 
guarantee extended by Bank Pembangunan Malaysia Berhad (BPMB) (rated 
AAA/Stable/P1) which enhance the credit strength of the Sukuk beyond WCE’s 
standalone credit position. 

WCE is the concessionaire for the 193 km West Coast Expressway (the Expressway) that 
links Banting, Selangor to Taiping, Perak. The completion of the Expressway, originally 
scheduled for 2019, was delayed due to land acquisition setbacks and pandemic-related 
restrictions. As at end-June 2025, construction was 95% complete, with eight out of 11 
sections operational. 

Full completion is now targeted for end-2026 (previously end-2025), with active 
ongoing stakeholder negotiations to resolve the land dispute in Section 3. Until the 
project is fully completed, the remaining RM1.4 bil in construction costs and financing 
obligations will be met by existing financing proceeds, cash reserves, tolling revenue 
and a recently secured RM1.15 bil loan from BPMB. – RAM Ratings

Read full publication at https://www.ram.com.my/pressrelease/?prviewid=7059 
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10-year Treasury yield holds steady after core inflation reading of 
2.9%

U.S. Treasury yields were little changed on Friday as investors analyzed the latest 
inflation data and what it could mean for the U.S. economy. The 10-year Treasury yield 
ticked up less than 1 basis point to 4.183%, while the 2-year Treasury yield ticked down 
nearly 2 basis points to 3.645%. 

The 30-year Treasury bond yield was up less 1 basis point at 4.758%. August’s personal 
consumption expenditures index rose 0.3% on the month and 2.7% on the year, in line 
with expectations of economists polled by Dow Jones.

Excluding volatile food and energy prices, so-called core PCE increased 0.2% from July for 
an annual gain of 2.9%. Those figures also matched economist forecasts, but the year-
over-year figure remained above the Federal Reserve’s goal of 2% inflation. 

This comes after the weekly initial jobless claims came in lower than expected, dropping 
to 218,000 from 232,000, and below the Dow Jones estimate of 235,000. Third-quarter 
U.S. GDP growth came in higher, showing an expansion of 3.8% yearly, higher than 3.3% 
expected growth from economists polled by Dow Jones. – CNBC

Read full publication at https://www.cnbc.com/2025/09/26/us-treasury-yields-personal-consumption-expenditures-
index-in-focus.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions


SUBSCRIBE
NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app
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BIX Malaysia

 feedback@bixmalaysia.com 
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