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• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Trump Sets 19% Tariff for Malaysian Exports Ahead of Deadline

President Donald Trump will impose a 19% tariff on exports from Malaysia to the US, a 
lower rate than the 25% levy he threatened in July. The figure was set in an executive 
order that Trump signed on Thursday, ahead of an Aug. 1 deadline he imposed for 
countries to negotiate trade frameworks with his administration.

The Southeast Asian nation has been attempting to win favor with Trump, including by 
cracking down on the smuggling of advanced semiconductors through Malaysia and 
helping to broker a ceasefire between Thailand and Cambodia.

Malaysian Prime Minister Anwar Ibrahim’s government wanted to secure a tariff rate 
below 20%, which would put it in the same range with neighboring Vietnam, Indonesia 
and the Philippines. Anwar had previewed the announcement Thursday, when he 
referenced a telephone conversation with Trump and said the US leader would 
announce a tariff rate on Friday, Malaysian time.

In his address, Anwar also said Trump had thanked Malaysia for its role in helping 
mediate the recent conflict between Cambodia and Thailand over their shared border. 
– Bloomberg

Read full publication https://www.bloomberg.com/news/articles/2025-07-31/trump-sets-19-tariff-for-malaysian-
exports-ahead-of-deadline 
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Malaysia aims for 4.5%-5.5% GDP growth under 13th Malaysia Plan 
2026-2030; allocates RM430b for development projects

The 13th Malaysia Plan (13MP) will see the government putting up a target of 4.5% to 
5.5% annual gross domestic product (GDP) for the 2026 to 2030 period, according to 
the country's latest five-year economic development blueprint, released on Thursday.

The latest five-year GDP target compares with an average growth rate of 5.2% recorded 
between 2021 and 2024, which was at the lower end of the 12MP’s 5%-6% target 
range.

The government has also projected RM430 billion for the federal government's 
development expenditure (devex) or an average of RM86 billion a year in the five-year 
period, the report showed. 

Federal government fiscal deficit is aimed to hit under 3% of GDP by 2030, from 4.1% in 
2024. Economists polled by The Edge project that GDP will expand by 4%-5.5% annually 
in the next five years, reflecting a more moderate outlook amid global uncertainties. 
The devex target is also within The Edge's poll of RM400 billion-RM450 billion. – The 
Edge Malaysia

Read full publication https://theedgemalaysia.com/node/764715 
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RAM Ratings upgrades Alliance Bank and Alliance Islamic to AA3

RAM Ratings has upgraded the financial institution ratings of Alliance Bank Malaysia 
Berhad (Alliance Bank or the Group) and Alliance Islamic Bank Berhad (Alliance Islamic) 
to AA3/Stable/P1 from A1/Positive/P1. The long-term ratings of the entities’ 
sukuk/debt facilities have also been upgraded with a stable outlook (Table 1).

These rating actions follow Alliance Bank’s positive rating outlook since last year and 
reflect the Group’s sound and resilient asset quality, solid position in small and medium 
enterprise (SME) lending, favourable funding profile and excellent net interest margins 
(NIMs).

Alliance Bank’s gross impaired loan (GIL) ratio was a lower 1.8% in March 2025 (end-
March 2024: 2.1%, industry: 1.4%) due to proactive recovery action and an expanded 
loan base. The GIL ratio of the Group’s dominant SME segment stayed commendable at 
1.9%, outperforming the industry average of 2.8% – testament to Alliance Bank’s deep 
understanding of SMEs, effective risk management and sound lending practices. 

The SME portfolio is primarily domestic-focused and well-collateralised, showing 
resilience even during the Covid-19 pandemic. The Group’s previous source of asset 
quality stress, the Alliance One Account portfolio (9% of loans), saw improved 
collections and has been strategically de-emphasized. – RAM Ratings

Read full publication at https://www.ram.com.my/pressrelease/?prviewid=7001 
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10-year Treasury yield is little changed as traders weigh new U.S. 
inflation data

U.S. Treasury yields were little changed on Thursday as investors parsed the personal 
consumption expenditures index for June — the Federal Reserve’s preferred inflation 
gauge.

The 10-year Treasury yield dipped less than one basis point to 4.372%. The 2-year yield 
was about 1.3 basis points higher at 3.953%, and the 30-year bond yield was 1.1 basis 
points lower to 4.902.

Investors were closely parsing the Fed’s favored inflation print, the personal 
consumption expenditures price index, on Thursday. Headline PCE advanced 2.6% on a 
12-month basis, above the forecast 2.5% from economists polled by Dow Jones.

That comes after the Fed held rates steady at a range of between 4.25% and 4.5%, in a 
widely expected move on Wednesday. However, not all Fed members were happy with 
the decision. Fed officials Michelle Bowman and Christopher Waller disagreed with the 
move to keep the interest rate unchanged. – CNBC

Read full publication at https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-
inflation-gauge-.html 

Today's headlines of interest and 
summaries as extracted from the 
international and local media.

NEWS
UPDATE

https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
https://www.cnbc.com/2025/07/31/us-treasury-yields-investors-await-feds-preferred-inflation-gauge-.html
http://charts.thestar.com.my/?s=GASMSIA
http://charts.thestar.com.my/?s=MAYBANK
http://charts.thestar.com.my/?s=TENAGA
http://charts.thestar.com.my/?s=TENAGA


DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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