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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Malaysian bond outflows to ease on Fed cut bets, lower dollar

Foreign outflows from Malaysia’s domestic bond market may ease, according to 
Convera Singapore, as growing expectations of Federal Reserve interest-rate cuts begin 
to shift investor sentiment.

Global funds withdrew US$1.2 billion from Malaysian sovereign debt last month, the 
largest outflow since October, as the dollar gained for the first time this year. 

Following weaker-than-expected US nonfarm payrolls in July, swap markets now price 
in at least two Fed rate cuts this year. The prospect of looser US monetary policy and a 
weaker greenback may boost demand for higher-yielding emerging-market assets like 
Malaysian bonds - just as domestic inflation cools, with prices in June rising at their 
slowest pace since February 2021.

"There are signs that the worst of the outflows may be behind us,” said Shier Lee Lim, 
an FX and macro strategist at Convera. For the remainder of the year, the outlook for 
Malaysia’s bonds will depend on broader emerging market risk appetite, the direction 
of US interest rates, and clarity on local policy.” – The Star

Read full publication https://www.thestar.com.my/business/business-news/2025/08/12/malaysian-bond-outflows-
to-ease-on-fed-cut-bets-lower-dollar 
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Malaysia’s economy may have grown slower than official estimates 
in 2Q — Maybank IB

Malaysia’s economy in the second quarter may have expanded slightly slower than the 
pace indicated by the official flash estimate, economists said. Gross domestic product 
likely grew 4.3% year-on-year (y-o-y) in the April-June quarter and below the official 
advance estimate as latest supply- and demand-side indicators offered a mixed picture, 
according to Maybank Investment Bank (Maybank IB) and BIMB Securities.

Slower retail sales and exports growth point to softer household spending and weaker 
external demand while robust capital goods imports suggest a surge in acquisition of 
fixed assets, Maybank IB said. Malaysia’s economy expanded at 4.5% in the second 
quarter from a year earlier as resilient consumer demand offset weaker exports, an 
official flash estimate showed. 

That was a shade higher than the 4.4% y-o-y growth in the first three months of the 
year. The median estimate in a Bloomberg survey of economists, meanwhile, called for 
a steady 4.5% growth in the second quarter from a year earlier. The Department of 
Statistics Malaysia will release the comprehensive second estimate data on Aug 15. – 
The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/766232 
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10-year Treasury yield climbs after July inflation data

U.S. Treasury yields rose Tuesday in reaction to the latest inflation report for July, 
opposite to the reaction in the stock market, which took the latest data to mean the 
Federal Reserve has a clear runway to lower interest rates at its next policy meeting in 
September.

While the 2-year Treasury yield was down 2 basis points to 3.731%, the 10-year Treasury 
yield climbed 2 basis points to 4.289%, and the 30-year Treasury bond yield jumped 3 
basis points to 4.875%.

The consumer price index rose at an annual rate of 2.7% in July, less than the 2.8% 
consensus estimate from economists polled by Dow Jones. CPI rose 0.2% in July 
compared with June, in line with expectations.

Core CPI, however, which excludes food and energy prices, jumped 3.1% from a year 
ago, slightly above the 3% level forecast by economists. On a monthly basis, core CPI 
rose 0.3% from June, matching economists’ estimate. – CNBC

Read full publication at https://www.cnbc.com/2025/08/12/treasury-yields-rise-as-investors-await-key-inflation-
print.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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