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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Geopolitics key to sukuk outlook, but 2026 issuance seen lower: 
Fitch

Global sukuk issuance in 2026 will hinge on whether the US-Iran ceasefire holds and 
leads to broader stability in the Middle East, according to Fitch Ratings.

A more stable geopolitical environment could improve funding conditions, while 
renewed tensions may dampen economic growth and issuance activity.

Market direction is expected to become clearer after the summer holiday period, when 
issuers finalise funding plans and investors adjust their portfolios.

Fitch expects global sukuk issuance in 2026 to remain below 2025 levels.

"We expect global sukuk issuance in 2026 to remain below 2025 levels, with recovery 
dependent on whether recent geopolitical easing translates into more durable regional 
stability," said Bashar Al Natoor, global head of Islamic finance at Fitch Ratings.

He said credit fundamentals remain resilient, with no sukuk defaults since 2021 and 
more than 80 per cent of Fitch-rated sukuk carrying investment-grade ratings. – New 
Straits Times

Read full publication at https://www.nst.com.my/business/corporate/2026/07/1487817/geopolitics-key-sukuk-
outlook-2026-issuance-seen-lower-fitch?source=widget 
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Four headwinds threaten Malaysia's market recovery in 2H

Malaysia's economy is expected to remain on a solid footing in the second half of 2026, 
underpinned by resilient domestic demand, robust electrical and electronics (E&E) 
exports and a stable inflation outlook.

However, investors will need to navigate four key headwinds, according to Hong Leong 
Investment Bank Bhd (HLIB).

The research house said the main risks include lingering global supply chain disruptions, 
a stronger US dollar, rising political uncertainty ahead of a possible early general 
election and the proposed expansion of the FTSE Bursa Malaysia KLCI.

The first risk is the persistence of global supply chain disruptions, even if geopolitical 
tensions in the Middle East begin to ease.

"Taking a leaf from the post-pandemic experience, we note that the Global Supply 
Chain Pressure Index (GSCPI) stayed elevated for about a year in 2022 despite economic 
reopening, meaning it takes time for supply chains to normalise. – New Straits Times

Read full publication at https://www.nst.com.my/business/economy/2026/07/1487384/four-headwinds-threaten-
malaysias-market-recovery-2h 
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US yields rise after attacks between US and Iran
 
US Treasury yields advanced on Monday, as hostilities between the US and Iran 
intensified and pushed up crude prices, fanning concerns about inflation pressures and 
their impact on Federal Reserve monetary policy.

US and Iranian forces exchanged missile and drone attacks on Monday and clashed over 
control of the Strait of Hormuz, casting doubt on the viability of an interim deal to halt 
their war, with Iran announcing over the weekend that the strait was closed.

US crude CLc1 rose 4.54% to US$74.65 a barrel and Brent LCOc1 climbed to US$79.44 
per barrel, up 4.51% on the day.

Monday's gains for oil built on a rise in the prior week that marked the biggest weekly 
gains in roughly two months as an escalation in attacks jeopardized a deal reached last 
month to reopen the strait and cease hostilities.

Yields extended gains along with crude prices after US President Donald Trump said the 
US was reinstating a naval blockade on Iran, and would be reimbursed 20% on all cargo 
shipped through the Strait of Hormuz after Tehran claimed it had closed the strait, with 
the 10-year note yield hitting its highest level in nearly eight weeks.  – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/810516 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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