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Malaysia External Trade
July exports surprisingly rebounded to a 3-month high; E&E led

e Exports rebounded sharply to 6.8% (Jun: -3.6%), marking a three-month high and beating expectations (KIBB: -
4.7%; consensus: -3.2%)

MoM (15.5%; Jun: -4.0%): rebounded sharply to four-month high following three straight months of decline.

e Stronger shipments to Singapore, Taiwan and robust E&E exports drove the rebound

By destination: largely attributed to a sharp rebound in shipments to Singapore (22.2%; Jun: -16.9%) and China
(6.8%; Jun: -9.3%) while Taiwan surged (46.6%; Jun: 14.2%). Notably, shipments to the US (3.8%; Jun: 4.7%)
slowed to 16-month low despite expectations of frontloading ahead of tariff implementation.

By sector: supported by a rebound in manufacturing exports (9.0%; Jun: -3.3%) following two straight months of
decline. However, the momentum was partially weighed down by weak agriculture (-8.6%; Jun: 17.5%) and
persistent weakness in mining (-4.3%; Jun: -30.5%) despite easing contraction.

By major product: Electrical & Electronic (E&E) exports rose sharply (22.5%; Jun: 7.1%) accounting for 51.8% of
total exports for the month. Commaodities-related exports remained weak, led by petroleum products (-27.2%; Jun:
-28.1%), liquified natural gas (LNG) (-7.2%; Jun: -26.5%), crude petroleum (-0.9%; Jun: -49.7%) and palm oil &
palm-based products (-12.1%; Jun: 24.7%).

e Imports slowed for the third straight month to 0.6% (Jun: 1.3%), but better than expectations (KIBB: -2.8%;
consensus: -2.3%)

Drivers: the slowdown was broad-based, led by a sharp drop in retained imports (-10.3%; Jun: 0.6%) but was
partially offset by a surge in re-exports (42.0%; Jun: 3.4%).

By category: import of intermediate goods fell sharply (-17.8%; Jun: -0.9%), marking the fifth straight month of
decline, alongside weaker consumption goods (-5.0%; Jun: 1.6%) but the slowdown was partially supported by
higher capital goods (20.6%; Jun: 20.2%).

MoM (10.9%; Jun: -10.1%): rebounded sharply, after two straight months of decline.

e Trade surplus surged to RM15.0b (Jun: RM8.4b) beating expectations (KIBB: RM4.1b; consensus: RM5.4b)

Total trade rebounded modestly to 3.8% YoY (Jun: -1.3%), with MoM rebounded (13.3%; Jun: -7.0%) sharply.

e 2025 exports forecast maintained at 3.1% (2024: 5.7%) amid cautious 2H25 outlook

Outlook: Exports grew 4.3% in the first seven month of this year (versus Jan-Jun: 3.8%), still tracking above our
full-year forecast but slower than 2024 levels. July’s upsurge is likely transitory, with volatility expected as global
supply chain recalibrated. E&E demand stay firm, underpinned by the global tech upcycle, while a modest recovery
in commodity exports could offer upside in 2H25.

Risks: The balance of risk remains tilted to the downside. US growth trajectory and China’s patchy recovery,
particularly under new tariffs, pose key external headwinds. A stronger ringgit may weigh on export
competitiveness, especially in low value-added products and commodity-linked sector.

GDP Outlook: We keep 2025 GDP growth forecast at 4.3% (2024: 5.1%) given that 2Q25 growth is steady at 4.4%
(1Q25: 4.4%), as economic momentum remains intact. Growth is expected to remain resilient for the rest of the
year, supported by accommodative policy settings, stable employment and favourable policy rates.

| Graph 1: External Trade Growth

| Graph 2: Exports by Destination
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I Table 1: Malaysia External Trade Growth Trend

2021 2022 2023 2024 Jul-24 Feb-25 Mar-25 Apr-25 May-25  Jun-25 Jul-25

Total Trade %YoY 24.9 27.6 -7.3 9.2 185 5.8 2.1 178 26 -1.3 38
Trade Balance ~ RM bil 253.7 256.2 215.2 139.1 6.8 12.6 248 5.1 0.8 8.4 15.0
Exports %YoY 26.1 249 8.0 5.8 12.6 6.1 6.5 15.9 -1.2 -3.6 6.8
%MoM 43 -3.7 16.1 2.8 5.2 -4.0 15.5
Manufacturing %YoY 25.7 224 6.9 5.9 10.6 8.8 8.9 19.0 -0.3 -3.3 9.0
Shr 86.1 84.2 85.3 85.5 85.2 85.7 86.9 86.7 86.9 87.2 87.0
Agriculture %YoY 36.8 233 21.8 1.7 325 27.3 5.3 34 8.2 175 -8.6
Shr 79 7.8 6.6 7.0 7.6 7.3 6.0 6.3 7.7 74 6.5
Mining %YoY 20.6 67.0 -10.0 2.5 154 -33.0 -16.4 -1.3 235 -30.5 4.3
Shr 5.7 7.6 74 6.8 6.4 6.1 6.4 6.1 46 46 5.7
Others %YoY 114 51.5 26.8 154 29.0 33 0.2 8.2 -19.3 35 10.0
Shr 0.4 0.5 0.6 0.7 0.7 0.9 0.8 0.9 0.7 0.8 0.8
Imports %YoY 23.3 31.0 6.4 1341 254 5.5 2.9 19.9 6.6 1.3 0.6
%MoM 116 -11.4 6.5 14.1 2.0 -10.1 10.9
Capital %YoY 14.4 15.8 7.1 29.6 443 353 -19.4 113.9 63.2 20.2 20.6
Shr 10.5 9.3 10.6 12.2 12.1 131 116 18.3 18.0 12.7 14.5
Intermediate %YoY 27.2 29.5 -12.2 20.7 413 5.7 0.6 1.7 4.3 0.9 -17.8
Shr 55.3 546 51.2 54.7 55.4 55.6 524 45.3 518 533 45.3
Consumption %YoY 132 240 0.1 128 255 76 37 04 -0.8 1.6 5.0
Shr 85 8.0 8.6 8.6 8.8 8.6 8.6 76 8.0 8.3 8.3

*Shr = share to total exports or imports,
Source: Dept. of Statistics preliminary release, Kenanga Research

For further information, please contact:

Wan Suhaimie Wan Mohd Saidie Muhammad Saifuddin Sapuan Afiq Asyraf Syazwan Abd. Rahim Nurul Hanees Hairulkama
Head of Economic Research Economist Economist Economist
wansuhaimi@kenanga.com.my saifuddin.sapuan@kenanga.com.my afigasyraf@kenanga.com.my nurulhanees@kenanga.com.my

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.

Published by:
KENANGA INVESTMENT BANK BERHAD (15678-H)

Level 17, Kenanga Tower, 237, Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia
Telephone: (603) 2172 0880 Website: www.kenanga.com.my E-mail: research@kenanga.com.my

conanga e

Page 2 of 2



http://www.kenanga.com.my/
mailto:resear
http://www.kenanga.com.my/
mailto:resear
mailto:wansuhaimi@kenanga.com.my
mailto:saifuddin.sapuan@kenanga.com.my
mailto:afiqasyraf@kenanga.com.my

