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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Malaysia’s battered bonds face growing risk of Japan fund exodus

Malaysia’s struggling bond market may see an outflow of Japanese capital as its yield 
premium shrinks.

The premium that 10-year Malaysian bonds command over equivalent Japanese notes 
has shrunk to around 112 basis points, well below the five-year average of 278 basis 
points as borrowing costs jumped in Japan, data compiled by Bloomberg show. 

The Southeast Asian country’s bonds have been under pressure in recent months, due 
to increased supply and a stronger-than-expected economy that raised the odds of 
monetary tightening. 

The weakness may extend if the Bank of Japan delivers a widely anticipated interest 
rate hike on Friday, a decision set to intensify worries about the departure of Japanese 
investors holding a record amount of Malaysia debt.

“Malaysia government bonds face pressure from elevated US Treasury yields, while 
higher Japanese government bond yields raise the opportunity cost of overseas 
duration, increasing the risk of yen carry-trade unwinds and Japanese repatriation 
flows,” said Michelle Chia, regional head of treasury and markets research at CIMB 
Bank. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/818332 
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US rate hike puts Malaysian banks' bond portfolios in spotlight

The US Federal Reserve's 25-basis-point rate hike puts Malaysian banks' bond portfolios 
under scrutiny as higher global yields threaten to erode fixed-income valuations.

The unanimous move - the Fed's first rate increase since 2023 - has already been 
reflected to some extent in Malaysia, according to Kenanga Research.

The firm said Malaysian Government Securities (MGS) yields have remained elevated 
and moved closely with US Treasury yields.

At current yield levels, Malaysian banks could face negative revaluation on their fixed-
income securities portfolios in the third quarter (Q3) of 2026.

However, Kenanga Research expects the pressure to ease in Q4 as MGS yields 
potentially improve.

The KL Financial Index has already fallen more than two per cent since end-August, 
suggesting that part of the earnings risk, estimated at around three per cent, has been 
priced into bank valuations. – New Straits Times

Read full publication at https://www.nst.com.my/business/economy/2026/09/1534666/us-rate-hike-puts-malaysian-
banks-bond-portfolios-spotlight 
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Treasury yields move lower after Fed kicks off hiking cycle
 
Treasury yields slid on Thursday, a day after the U.S. Federal Reserve raised interest rates 
for the first time in three years.

The benchmark 10-year Treasury yield was more than 7 basis points lower at 4.93%. The 
30-year Treasury yield was down more than 6 basis points at 5.282%, while the yield on 
the 2-year note slipped more than 5 basis points to 4.67%. 

The Fed raised its benchmark interest rate by 25 basis points to a target range of 3.75%-
4% on Wednesday, its first increase since July 2023. Markets had widely expected the 
central bank to approve a hike, after a series of hot inflation data and pressure on the 
bond market.

Fed Chairman Kevin Warsh said during a press conference on Wednesday that inflation 
has been “too high ... for too long.”

“We must be confident that underlying inflation is moving to our objective clearly and at 
sufficient speed,” he said, adding that the Federal Open Market Committee had decided 
“this standard has not been satisfied.” – CNBC

Read full publication at https://www.cnbc.com/2026/09/17/treasury-yields-move-lower-after-fed-kicks-off-hiking-
cycle.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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