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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Malaysian bond yields edge higher amid global policy cues

Yields on Malaysian Government Securities (MGS) and Government Investment Issues 
(GII) rose modestly this week, tracking global market sentiment following signals from 
the US Federal Reserve and improving regional trade dynamics, according to Kenanga 
Research.

Across the curve, movements ranged between –3.7 and +5.0 basis points (bps), with 
the 10-year MGS climbing 3.0 bps to 3.506% and the 10-year GII adding 2.0 bps to 
3.509%. The 20- and 30-year tenors were the exceptions, easing slightly.

Kenanga said the mild uptick in yields followed Fed Chair Jerome Powell’s indication 
that the central bank could pause rate cuts in December, prompting investors to 
recalibrate their expectations. Sentiment across ASEAN markets also strengthened after 
the regional summit, where Malaysia advanced its trade diplomacy through several 
new and reaffirmed partnerships.

The signing of the Malaysia–US Agreement on Reciprocal Trade (ART), along with 
Malaysia’s continued commitment to China’s Belt and Road Initiative (BRI) and new 
trade reviews with New Zealand, South Africa, and Canada, signaled a pragmatic 
diversification strategy that boosted investor confidence. – Business Today

Read full publication https://www.businesstoday.com.my/2025/11/01/malaysian-bond-yields-edge-higher-amid-
global-policy-cues/ 
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MARC Ratings affirms PLUS’ AAAIS(s) rating

MARC Ratings has affirmed its AAAIS(s) rating on Projek Lebuhraya Usahasama Berhad’s 
(PLUS) RM25.2 billion Islamic Medium-Term Notes Programme (sukuk programme) with 
a stable outlook.

The rating incorporates a two-notch uplift from PLUS’ standalone rating, reflecting the 
government’s irrevocable and unconditional Letter of Undertaking (LoU) to cover any 
shortfall in the LoU finance service cover ratio (FSCR). As of 10 January 2025, the LoU 
FSCR stood at 2.39x and is projected to remain comfortably above the covenanted 
threshold of 2.0x, with a minimum of 2.52x in FY2038 and an average of 3.32x over the 
sukuk tenure.

PLUS’ close credit link to the government is further evidenced by the interdependence 
of default events between the sukuk programme and its RM11.0 billion government-
guaranteed sukuk, which is repayable only after the full redemption of the former.

PLUS’ standalone rating reflects the maturity of its highway portfolio and its track 
record of consistent traffic and revenue performance. Traffic volumes have normalised 
to historical growth patterns, rising 3.5% in 2024 and 2.1% in 7M2025. – MARC Ratings

Read full publication at https://www.marc.com.my/rating-announcements/marc-ratings-affirms-plus-aaaiss-rating-
3/ 
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10-year Treasury yield touches 4.10% following a big rebound this 
week thanks to a cautious Fed

The 10-year Treasury yield was little changed Friday following this week’s interest rate 
cut from the Federal Reserve and the central bank’s more hawkish tone on future policy. 
The yield on 10-year notes, the benchmark used for everything from credit card debt, 
mortgages and student loans, was last little changed at 4.093% after touching 4.10% 
earlier in the day. 

The yield on 2-year Treasury paper stood at 3.596% after falling more than 1 basis point, 
while the 30-year bond yield rose more than 1 basis point to 4.665%. The current 10-
year Treasury yield reflected a reversal in what had been a stronger bond market in the 
days leading up to the central bank’s decision on Wednesday, when yields briefly traded 
below 4.00%. 

The Federal Reserve cut interest rates by a quarter percentage point this week to a 
target range of 3.75%-4.00% — the lowest in three years — in a 10-2 vote. Fed Chairman 
Jerome Powell warned at a press conference afterward that another rate cut in 
December is “far from” a “foregone conclusion.” The central bank doesn’t meet in 
November. – CNBC

Read full publication at https://www.cnbc.com/2025/10/31/treasury-yields-edge-higher-as-investors-grapple-with-
data-blackout.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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