
16 July 2026

NEWS UPDATE



MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Malaysia's sukuk market to drive global issuance growth

Malaysia's local currency sukuk market is expected to remain a key driver of global 
sukuk issuance growth this year, helping to cushion weaker activity in foreign currency-
denominated markets, S&P Global Ratings said.

The rating agency said global sukuk issuance strengthened in the first half of 2026 and 
is expected to maintain its momentum in the second half, in line with its earlier 
forecast. Growth has been supported by local currency markets, particularly in 
Malaysia, Qatar, Saudi Arabia and Türkiye, as issuers turn to domestic markets amid 
ongoing geopolitical uncertainties and tighter-than-expected monetary conditions.

"We expect local markets will remain the engine of growth amid ongoing geopolitical 
tensions and a more restrictive interest rate environment than previously anticipated, 
which will temper foreign-currency-denominated issuance," it said in a note.

The agency said the April ceasefire between the United States and Iran, followed by the 
memorandum of understanding in June 2026, created a window for issuers that had 
been preparing to access the market prior to the outbreak of the Middle East conflict in 
late February 2026. – New Straits Times

Read full publication at https://www.nst.com.my/business/corporate/2026/07/1489214/malaysias-sukuk-market-
drive-global-issuance-growth 
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Malaysia's 2Q GDP growth expected to moderate - economist

Malaysia’s second quarter (2Q 2026) gross domestic product (GDP) growth is expected 
to moderate to 4.8-5.0 per cent from 5.4 per cent in 1Q 2026, an economist said.

IPP Financial Advisers (IPPFA) director of investment strategy and country economist, 
Mohd Sedek Jantan said Malaysia's domestic economy remains resilient, despite 
heightened geopolitical tensions in West Asia and renewed volatility in global energy 
prices.

"We believe stronger domestic demand, resilient external trade and a supportive policy 
environment more than offset external headwinds, allowing economic activity to 
remain on a solid expansion path,” he said in a statement today.

Meanwhile, Mohd Sedek said that although manufacturing activity softened during 
parts of the quarter, business conditions improved progressively, with the 
manufacturing purchasing managers index (PMI) recovering from 49.9 in May to 50.5 in 
June, signalling a return to expansion. – The Star

Read full publication at https://www.thestar.com.my/business/business-news/2026/07/15/malaysia039s-2q-gdp-
growth-expected-to-moderate---economist 
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Treasury yields fall as traders react to encouraging inflation data
 
Treasury yields fell on Wednesday as traders weighed another tamer-than-expected 
inflation report. The yield on the 10-year Treasury note — the main benchmark for 
mortgages, auto loans and credit card debt — was 3 basis points lower at 4.555%. 

The yield on the 2-year Treasury note, which typically reacts in line with short-term 
Federal Reserve interest rate decisions, dropped more than 4 basis points to 4.145%.

The 30-year Treasury yield slid less than 1 basis point to 5.09%. The produce price index 
dropped 0.3% in June. Economists polled by Dow Jones expected the measure to be 
unchanged on the month.

“The Fed’s war with inflation isn’t over by any means, as Fed Chair Warsh made plain in 
yesterday’s testimony, but there is good news from the front and the odds of Fed rate 
hikes should continue to recede as inflation at the factory level is trending lower, and 
producers will not be passing on their higher costs to the consumer level as much as we 
previously thought,” said Chris Rupkey, chief economist at FWDBONDS. – CNBC

Read full publication at https://www.cnbc.com/2026/07/15/treasury-yields-investors-producer-price-inflation-
data.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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