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Malaysia Bond Flows

Bond inflows surge to 21-month high as global funds flee US assets

e Foreign appetite for Malaysia’s local debt surged in I Graph 1: Monthly Net Foreign Capital Flows
April, with net inflows hitting RM10.2b (Mar:
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— Foreign debt holdings increased substantially to
RM288.7b in April (Mar. RM278.5b), lifting the
share of total outstanding debt to 13.4% (Mar:
13.0%), a seven-month high.

— Key drivers: A global rotation out of US assets,
driven by waning confidence in US
exceptionalism, spurred demand. While flows .15 4
shifted toward the euro area and Japan, Malaysia Apr-23 Oct-23 Apr-24 Oct-24 Apr-25
emerged as a quiet outperformer, backed by  Source: BNM, Kenanga Research
macro resilience, stable monetary policy, and
stronger trade ties, especially with Japan, Vietnam, and through initiatives like the Johor-Singapore Special
Economic Zone.

e Bond market movements: April saw the first double-digit bond inflow since mid-2023, largely led by MGS,
followed by Government Investment Issues (Gll) and Malaysian Islamic Treasury Bills (MITB)

— MGS (RM9.1b; Mar: RM1.7b): accounting for nearly 90.0% of total bond inflows, with foreign holdings increasing
to 33.6% (Mar: 32.5%).

— Gl (RMO0.6b; Mar: RM1.4b): inflows softened, with foreign ownership steady at 8.5% (Mar: 8.5%).

—  MITB (RMO0.5b; Mar: -RMO0.4b): reversed March outflows. Foreign ownership surged to 18.3% (March: 8.6%) on
lower outstanding stock (RM7.0b; Mar: RM9.0b).

e Equity market trends: Malaysian equities saw milder outflows in April (-RM1.9; Mar: -RM4.6b), lifted by a late-month
buying spree. Foreign investors net purchased over RM1.0b in the final six trading days, encouraged by signs of
economic resilience and hopes Malaysia may weather global tariff headwinds better than peers.

The capital market recorded its first net inflow of the year in April, totalling RM8.3b (Mar: -RM1.4b)
Capital market outlook: Resilient but not without risks

— Near-term outlook: Malaysia’s capital markets look set to attract continued foreign interest, supported by credible
fiscal management, macro stability, and relatively attractive yields. A firmer ringgit could further enhance local
assets appeal.

— Yetrisks linger. Rising global trade frictions and potential domestic growth risk could pressure the central bank to
ease policy. While not our base case, a rate cut could dent bond market momentum and slow future inflows.
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| Table 1: Foreign Holdings of Malaysian Bonds

Nov-24 Dec -24 Jan-25 Feb-25 Mar-25 Apr-25
Value
MGS (MYR bilion) 206.6 204.7 206.2 206.1 207.7 216.8
% of Total MGS 32.7% 32.3% 32.3% 31.8% 32.5% 33.6%
Value 50.3 50.3 50.7 492 506 513
I (MYR billion) ' ' ' ’ ' '
G
% of Total GlI 8.8% 8.8% 8.7% 8.3% 8.5% 8.5%
Value
MTB (MYR bilion) 2.5 2.6 2.5 2.4 2.6 25
% of Total MTB 50.4% 51.4% 49.5% 52.7% 56.9% 42.2%
Value
MITB (MYR bilion) 4.0 2.7 1.3 1.2 0.8 1.3
% of Total MITB 28.5% 27.2% 14.7% 14.3% 8.6% 18.3%
Value 132 15.0 157 163 16.8 168
Corporate Bond and/or Sukuk (MYR billion) - - . - : .
(CBS)
% of Total CBS 1.5% 1.7% 1.8% 1.9% 1.9% 1.9%
Value 276.6 275.2 276.4 275.2 2785 288.7
Total Foreign Debt Holdings (MYR bilion)
% of Total Securities 13.2% 13.1% 13.1% 12.9% 13.0% 13.4%
Source: BNM, Kenanga Research
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.
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