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• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Malaysia scores record flows as bond investors favour Asia

Bond investors fleeing the United States are finding a haven in stable and lucrative Asian 
debt markets, with Malaysia leading the pack as the destination for foreign money. 
Foreign ownership of government bonds from Indonesia to India is soaring, becoming a 
tailwind for markets that have traditionally been dominated by domestic players.

"We're in a very good environment for Asian investments," said David Chao, global 
market strategist for Asia Pacific at Invesco. "The ingredients are in place for Asia, for 
emerging markets to outperform."

The biggest appeal is the combination of monetary easing and currency appreciation they 
are offering for the first time in four years, precipitated by U.S. President Donald Trump's 
policies and a weakening dollar.

Malaysian bonds recorded their biggest monthly foreign inflows since 2014 last month, 
around $3.15 billion. India and Indonesia also got significant inflows. Across Asia, low 
inflation and policy rates at their peak contrast with the United States, Europe or Japan, 
where fiscal profligacy has undermined the value of long-term debt. – The Star

Read full publication https://www.thestar.com.my/business/business-news/2025/06/18/malaysia-scores-record-flows-
as-bond-investors-favour-asia 
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Middle East conflict poses limited direct risk to Malaysia

The ongoing tensions in the Middle East are unlikely to pose a significant threat to 
Malaysia's economy due to its minimal direct trade exposure to the region, according to 
CIMB Securities.

The firm said only 2.2 per cent of Malaysia's total trade is with Middle Eastern 
economies, while trade with Iran, the central player in the current conflict, accounts for a 
negligible 0.09 per cent.

"Malaysia's direct trade exposure to the Middle East remains small. This significantly 
limits the immediate downside risk to exports or broader trade flows, even if geopolitical 
tensions escalate," it said in a research note.

The conflict between Iran and Israel, which has raised concerns over global oil supply 
security, has pushed up crude prices in recent weeks. However, CIMB Securities noted 
that previous episodes of Middle East-linked oil price surges have tended to be short-
lived. – New Straits Times

Read full publication at https://www.nst.com.my/business/economy/2025/06/1232409/middle-east-conflict-poses-
limited-direct-risk-malaysia 
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Fed keeps rates steady but pencils in two cuts by end of 2025; Powell 
sees 'meaningful' inflation ahead

The U.S. central bank held interest rates steady on Wednesday and policymakers signaled 
borrowing costs are still likely to fall in 2025, but Federal Reserve Chair Jerome Powell 
cautioned against putting too much weight on that view, and said he expects 
"meaningful" inflation ahead as consumers pay more for goods due to the Trump 
administration's planned import tariffs.

"No one holds these ... rate paths with a great deal of conviction, and everyone would 
agree that they're all going to be data-dependent," Powell said in a press conference after 
the end of a two-day U.S. central bank meeting where policymakers slowed their overall 
outlook for rate cuts in response to a more challenging outlook of weaker economic 
growth, rising joblessness, and faster price increases.

If not for tariffs, Powell said, rate cuts might actually be in order, given that recent 
inflation readings have been favorably low. But a cost shock is coming, he insisted, with 
producers, manufacturers and retailers still involved in a complicated struggle over who 
will pay the levies imposed so far, and President Donald Trump still contemplating an 
aggressive set of import duties that could go into effect early next month. – Reuters

Read full publication at https://www.reuters.com/business/fed-set-hold-rates-steady-middle-east-crisis-tariffs-cloud-
outlook-2025-06-18/ 
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Join us for Bersama 
InvestSmart ® Pahang 2025

Ready to boost your financial future? Join us at 
Bersama InvestSmart® Pahang—your key to smart 
investments and long-term wealth! Explore expert 
insights and top exhibits from leading institutions 
like BIX Malaysia. Don’t miss this chance to learn 
from the pros and level up your finance knowledge! 
Visit us at Booth No. 9! 

 Venue : Main Atrium, East Coast Mall, Kuantan, 
Pahang

  Date : 20-22 June 2025

  Time : 10.00am onwards

  Ticket : Free Admission

A poster with text and images

AI-generated content may be incorrect.

https://investsmartsc.my/


DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions


SUBSCRIBE
NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app



REACH OUT
TO US

Research & Business Development,
BIX Malaysia

 feedback@bixmalaysia.com 

mailto:feedback@bixmalaysia.com
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