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3Q2021 - CHALLENGES IN MALAYSIAN BOND AND SUKUK
MARKET

The expansionary concept of the upcoming Budget 2022 and Bank Negara Malaysia (BNM) kept
its Overnight Policy Rate (OPR) unchanged at 1.75%, may have impacted the prices of bond in
the market.

The government expects Malaysia’s fiscal deficit to narrow to 6% of GDP in 2022 from 6.5% of
GDP this vear.
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MGS and Gll performance are mixed
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normalization of the OPR to about

3% or 3.25% in the next two years.
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GOVERNMENT BOND AUCTION

Overview

The government bond auction for 3Q21 garnered an average BTC of 2.289x, an increase
from the previous quarter (2Q21: 2.191x). A reopening of 10Y Gl 10/30 received the highest
BTC at 3.403x. The new/reopening issuances for MGS/GIl stood at RM 42.5 billion (2Q21:
RM 40 billion). As of September 2021, the outstanding amount for MGS/GIl was at RM
876.32 billion (2Q21: RM 866.02 billion).

There are some prospects for an increase to the statutory debt limit to 65% of GDP, which
would drive expectations for wider fiscal deficits and high bond supply for this year and

next.
3Q21 AUCTION
Tenure Tender Issuance Amt Issued | Yield

No Stock Type - Bid/Cover -

Year Date (RM mil) YTD Low Average High
1 Gll 07/36 15 Reopening Jul 2,500 85,00 3.056 3.969 3.982 3.992
2 MGS 11/26 5 Reopening Jul 5,000 90,000 1.505 2.585 2.616 2.644
3 Gl 10/30 10 Reopening Jul 3,500 95,500 3.403 3.273 3.286 3.297
4 MGS 06/50 30 Reopening Aug 2,000 99,500 2.280 4.259 4.289 4.300
5 Gl 08/28 7 Reopening Aug 4,500 104,00 1.980 3.145 3.163 3.178
6 MGS 06/24 3 Reopening Aug 5,000 109,000 1.950 2.338 2.355 2.363
7 Gl 09/41 20 Reopening Sep 2,500 113,500 2.687 4.165 4.178 4.191
8 MGS 04/31 10 Reopening Sep 4,500 119,000 1.606 3.270 3.292 3.310
9 Gl 03/26 5 Reopening Sep 4,000 123,000 2.133 3.000 3.025 3.040

There will be nine reopening MGS and Gll auctions in 4Q21.

UPCOMING ISSUANCE 4Q21

Tenure Tender Issuance Amt Issued | Yield
No Stock Type - Bid/Cover -
Year Date (RM mil) YTD Low Average High
1 MGS 06//28 7 Reopening Oct
2 Gll 11/49 30 Reopening Oct
3 MGS 11/26 5 Reopening Oct
4 Gll 10/30 10 Reopening Nov
5 MGS 05/35 15 Reopening Nov
6 Gll 10/24 3 Reopening Nov
7 MGS 05/40 20 Reopening Dec
8 Gl 08/28 7 Reopening Dec
9 MGS 06/24 3 Reopening Dec

Source BNM, BIX Malaysia
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The foreign inflow to MGS and Gll tapered off in 3Q21 with net inflow amounted -
RM3.15 billion, RM 6.31 billion and - RM 0.22 billion respectively in July, August and
September. As of September 2021, the total foreign holdings of MGS and GlIl stood
at RM 225.87 billion (June 2021: RM 222.92 billion), a 1.32% increase from the previous
quarter.

In the recent report, near-term bond supply demand outlook argue for higher bond
yields as foreign bond inflows have been losing momentum at time when issuances
are expected to be ramped up going into a year-end.

Foreign Holdings of MGS and GlI
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Cumulative Net Foreign Flow to MGS and GlI
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CORPORATE BOND & SUKUK

Overview

RM 49.25 billion corporate bonds and sukuk were issued in 3Q21 (2Q21: RM 29.95 billion),
264.4% increase from the previous quarter. AA+ rated corporate bonds and sukuk were the
most issued with RM 11.40 billion issuances. The government-guaranteed is the second most
issued with RM 9.05 billion issuances.

Corporate credit space in Malaysia is dominated with AAA rated issuances with year-to-
date issuance amounted to RM 27.70 billion.

In 3Q21, Malayan Banking Berhad issued the largest amount of RM 3.0 billion DANAINFRA
ICP 365D 08.04.2022 - Tranche No 5.

Issuance 3Q2021
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https://www.bixmalaysia.com/Security-Info-Page.aspx?SBID=10424
https://www.bixmalaysia.com/Security-Info-Page.aspx?SBID=10424

Rating Outlook

One downgraded bonds/sukuk in 2Q21.

Downgrade

1. Alpha Circle Sdn Bhd (MARC)

Rating Movements
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https://www.bixmalaysia.com/AnnouncementDetails.aspx?ID=50186

BOND STATISTICS

Overview

Outstanding Amount by Bond Classes

As of September 2021, the outstanding amount of Malaysian bond market was at RM
1.72 trillion. (June 2021: RM 1.64 trillion). Breakdown by bond classes, the outstanding
amount for government issuances stood at RM 641.03 billion. The corporates and
guasi-government outstanding amounts were at RM 318.60 billion and RM 763.76
billion, respectively.

Outstanding Amount by Bond Class
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BOND STATISTICS

Overview

Outstanding Amount by Principal and Bond Classes

As of September 2021, the outstanding amount of the Government conventional
bond was at RM 599.18 billion and the Government Islamic bond (Sukuk) at RM 41.85
billion. The conventional Quasi-Govt outstanding amount stood at RM 20.25 billion
whereas its Islamic counterpart stood at RM 298.35 billion. For corporates issuance,
the conventional bond outstanding amount was at RM 141.20 billion and its Islamic
sukuk was at RM 622.56 billion.

Outstanding Amount by Principal and Bond Classes
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Disclaimer

This report has been prepared and issued by Bond and Sukuk Information Platform Sdn Bhd (“the Company”).
The information provided in this report is of a general nature and has been prepared for information purposes
only. It is not intended to constitute research or as advice for any investor. The information in this report is not
and should not be construed or considered as an offer, recommendation or solicitation for investments. Investors
are advised to make their own independent evaluation of the information contained in this report, consider their
own individual investment objectives, financial situation and particular needs and should seek appropriate
personalized financial advice from a qualified professional to suit individual circumstances and risk profile.

The information contained in this report is prepared from data believed to be correct and reliable at the time of
issuance of this report. While every effort is made to ensure the information is up-to-date and correct, the
Company does not make any guarantee, representation or warranty, express or implied, as to the adequacy,
accuracy, completeness, reliability or fairness of any such information contained in this report and accordingly,
neither the Company nor any of its affiliates nor its related persons shall not be liable in any manner whatsoever
for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and
damages) of any reliance thereon or usage thereof.
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