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4Q2022 - Robust Bond Market Activity in Malaysia: A Recap of 2022

In Malaysia, local government bonds saw gains due to the reopening of China and declining inflationary pressure. The
sale of a 3-year government bond attracted strong demand. The corporate bond market in Malaysia saw a record high in
issuances, with yields falling for all maturities. Foreign holdings of local bonds saw a decrease in net selling, with outflows
slowing down compared to previous quarter.

GLOBAL MARKET —
- Close(%)| Close(%) Close(%)| (BP) |Close(%)| (BP) |Close(%)| (BP) (eP) (eP)
Overview 097 | 425 3YEAR | 4.45 | 020 | 413 | -0.32 | 422 | 009 | -0.03 | 3.25
1.26 | 406 | SYEAR | 4.27 | 021 | 3.82 | -045 | 399 | 017 | -0.07 | 2.73
3_year y|e|d for the US Treasury Sllg ht|y 1.44 3.97 7 YEAR 418 0.21 3.76 -0.42 3.96 0.20 -0.01 2.52
152 | 3.83 | 10YEAR | 4.0 | 027 | 3.68 | -0.42 | 388 | 0.20 | 0.05 | 2.36

decrease 3 bps g-o-g while the yield on

the benchmark 10-year Treasury note Dec21 Sep-22
. ) Close(%)| Close(%) Close(%)| (BP) |Close(%)| (BP) |close()] (BF) | (BF) | (BR)
shows a slightly increase on 5 bps g-o-a. 281 | 3.77 | 3YEAR | 3.79 | 0.02 | 3.81 | 0.02 | 367 | 014 | -0.10 | 0.86

3.16 4.04 5 YEAR 4.17 0.13 3.93 -0.24 3.84 -0.09 -0.20 0.68
UST ended Weaker for the quarter due to 3.39 4.22 7YEAR 4.26 0.04 4.07 -0.19 4.03 -0.04 -0.19 0.64
the back Of 125 bps t’alsed Of Fed rate in 3.60 4.41 10 YEAR 4.37 -0.04 4.11 -0.26 4.07 -0.04 -0.34 0.47

November and December 2022.

Close{%)| Close(%) Close(%)| (BP) |close(%)| (BP) |close) (Bp) | (8P) | (BR)

MY Government Bond 290 | 3.80 | 3YEAR | 3.85 | 0.05 | 3.86 | 0.00 | 3.76 | -0.10 | -0.04 | 0.86
. 321 | 404 | SYEAR | 4.18 | 014 | 393 | 025 | 3.86 | -0.07 | -0.18 | 0.65
Overview 343 | 442 | 7YEAR | 433 | 009 | 414 | 019 | 404 | 010 | -0.38 | 0.61

3.62 4.42 10 YEAR 4.46 0.04 4.19 -0.27 4.13 -0.06 -0.29 0.51

The MGS vyield decreased g-o-g, where
the 3-year was down by 10 bps and the

. Close{%)| Close(%) Close(%)| (BP) |close(%)| (8P) |close(®)| (8P} | (8P) | (BR)
10'year deC“ned by 34 bps AS for G” 3.25 4.33 3 YEAR 442 0.09 4.35 -0.07 4,20 -0.15 -0.13 0.95

3.60 4.53 5 YEAR 4.61 0.08 4.50 -0.11 4.36 -0.14 -0.17 0.76
performance’ the e decrease SLross 3.94 4.77 7YEAR 4.83 0.06 4.69 -0.14 4.50 -0.19 -0.27 0.56

the curve by 4 bps for S_year and 29 bps 4.10 4.91 10 YEAR 4.95 0.04 4.78 -0.17 4.64 -0.14 -0.27 0.54

for 10-year. Yields declined as investors’

confidence in the new government’'s Close(%)| Close(%) Close(%)] (BP) |close®)| (BP) |close(®)| (BP) | (BF) | (BP)
. . 325 | 433 | 3YEAR | 442 | 0.09 | 435 | 0.07 | 420 | 0.15 | -0.13 | 0.95
ability to maneuver both fiscal and 3.60 | 453 | SYEAR | 461 | 0.08 | 450 | 0.1 | 436 | 0.4 | 017 | 0.76

3.94 4.77 7 YEAR 4.83 0.06 4.69 -0.14 4.50 -0.19 -0.27 0.56
4.10 4.91 10 YEAR 4.95 0.04 4.78 -0.17 4.64 -0.14 -0.27 0.54

monetary policies.
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GOVERNMENT BOND AUCTION

Overview

The government bond auction for 4Q22 garnered an average BTC of 2.097x, a slightly
decrease from the previous quarter (3Q22: 2.342x). A reopening of MGII 10/25 received the
highest BTC at 4.205x. The new/reopening issuances for MGS/Gll stood at RM 32.0 billion
(3Q22: RM35.5 billion).

As of December 2022, the outstanding amount of MGS/GIl was at RM979.48 billion (3Q22:
RM979.48). Strong secondary market activities were still led and supported mostly by local
institutions that included pension funds, interbank participants, and local GLICs.

In total, there were eight (8) reopening of MGS and GlIl auctions in 4Q22.

4Q22 AUCTION

Tenure Tender Issuance Amt Issued . Yield

No Stock Type : Bid/Cover =

Year Date (RM mil) YTD Low Average High
1 MGS 03/25 3 Reopening Oct 5,000 138,000 1.920 3.800 3.823 3.837
2 MGII 10/32 10 Reopening Oct 3,500 144,000 1.739 4.480 4.506 4.533
3 MGS 10/42 20 Reopening Oct 2,500 148,000 1.913 4.750 4.795 4.810
4 MGII 07/29 7 Reopening Nov 5,000 153,000 1.457 4.430 4.486 4.530
5 MGS 11/27 5 Reopening Nov 5,000 158,000 1.593 4.250 4,281 4.300
6 MGII 05/52 30 Reopening Nov 2,500 163,000 | 2.243 4.726 4.768 4.810
7 MGS 07/32 10 Reopening Dec 4,500 167,500 1.707 4.009 4.063 4.090
8 MGII 10/25 3 Reopening Dec 4,000 171,500 | 4.205 3.785 3.808 3.815

Sources: BNM and BIX Malaysia

For the upcoming 1Q23, there will be four (4) reopening and one (1) new issue of MGS. For
Gll there will be two (2) new issue and three (3) reopening, totalling to ten (10) new issue
and reopening.

UPCOMING ISSUANCE 1Q23

Tenure Tender Issuance Amt Issued . Yield
Stock - Bid/Cover =
Year Date (RM mil) YTD Low Average High
1 MGII 10/32 10 Reopening Jan 4,500 4,500 2.093 4.109 4.135 4,147
2 MGS 6/38 15 Reopening Jan 4,500 10,000 2.835 4.110 4.151 4.160
3 MGII 07/28 5 New Issue Jan
4 MGS 04/30 7 Reopening Feb
5 MGII 08/43 20 New Issue Feb
6 MGS 07/26 3 Reopening Feb
7 MGII 03/38 15 Reopening Feb
8 MGS 07/32 10 Reopening Mar
9 MGII 09/30 7 Reopening Mar
10 MGS 03/53 30 New Issue Mar

Sources: BNM and BIX Malaysia
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FOREIGN HOLDINGS OF MGS AND Gl

Overview

The foreign net flow to MGS and Gll in 4Q22 amounted to -RM3.95 billion, RM1.22 billion
and RM2.71 billion respectively in October, November and December as foreign
investors turn net seller. As of December 2022, the total foreign holdings of MGS and
Gll stood at RM226.18 billion (September 2022: RM226.20 billion), -0.01% decrease
from the previous quarter.

Foreign Holdings of MGS and GlI
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CORPORATE BOND & SUKUK

Overview

RM52.16 billion corporate bonds and sukuk were issued in 4Q21 (3Q22: RM32.56 billion),
60.2% increase from the previous quarter. The AAA rated bonds and sukuk were the
most issued with RM20.80 billion issuances, followed by AAlT/AA+ bonds at RM7.85

billion issuances.

For 4Q22, the largest corporate issuances were issued by United Overseas Bank
(Malaysia) Berhad, UOBM MTN 3653D 27.10.2032 of RM1.00 billion.

Issuance 4Q22

GG 2.00 1.24 - 3.24
AAA 7.40 5.63 7.77 20.80
AA1/AA+ 2.67 2.78 2.40 7.85
AA2/AA 0.30 0.53 2.00 2.83
AA3/AA- 1.25 0.45 1.87 3.57
Al/A+ 1.61 0.12 - 1.73
A2/A - - - -
A3/A- - - -

BBB1 - - - -
NR 6.57 2.01 3.56 12.14
Total 21.80 12.76 17.60 52.16
Total Issuance 52.16
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Rating Outlook

There was no default and downgrade recorded in 4Q22. However, there are four (4)
upgraded bonds/sukuk in this quarter.

Upgrade

1. Press Metal Aluminium Holdings Berhad

2. Northport (Malaysia) Bhd

3. SEP Resources (M) Sdn Bhd

4. Zamarad Assets Berhad & Al Dzahab Assets Berhad

Rating Movements

4Q20 1Q20 20.20 3(120 4Q20 1(120 20.20 3Q20 40.20 1(120 20_20 3(120 40_20 1(120 2Q20 3(120 40_20
19

W DEFAULT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
B DOWNGRADE 2 3 3 1 1 1 0 0 1 5 1 1 2 3 2 1 0
B UPGRADE 4 0 0 0 4 0 2 2 0 1 4 0 0 0 3 2 4

B UPGRADE m DOWNGRADE m DEFAULT

Sources: MARC, RAM and BIX Malaysia
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BOND STATISTICS

Overview

Outstanding Amount by Bond Classes

As of December 2022, the outstanding amount of the Malaysian bond market stood at
RM1.87 trillion, increased by 0.54% compared to the end of 3Q22 (September 2022:
RM1.86 trillion). The largest outstanding bonds were from government issuances which
consist of 56.2% of total issuances at RM1,051.08 billion, followed by corporate
issuances of 25.5% at RM477.53 billion, and Quasi-government of 18.3% at RM342.47
pillion.

Outstanding Amount by Class
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Sources: BNM and BIX Malaysia
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BOND STATISTICS

Overview

Outstanding Amount by Principal and Bond Classes

As of December 2022, the outstanding amount of the Government conventional bond
and the Government Islamic Bond (Sukuk) stood at RM548.18 billion and RM502.90
billion, respectively. The conventional Quasi-govt outstanding amount stood at RM21.07
billion, only a fraction compared to its Islamic counterpart that stood at RM321.40 billion.
For corporate issuances, the conventional bond outstanding amounted RM118.06 billion
while the corporate Sukuk was recorded higher at RM359.47 billion.

QOutstanding Amount by Principal and Bond Classes
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Disclaimer

This report has been prepared and issued by Bond and Sukuk Information Platform Sdn Bhd (“the Company”).
The information provided in this report is of a general nature and has been prepared for information
purposes only. It is not intended to constitute research or as advice for any investor. The information in this
report is not and should not be construed or considered as an offer, recommendation or solicitation for
investments. Investors are advised to make their own independent evaluation of the information contained
in this report, consider their own individual investment objectives, financial situation and particular needs
and should seek appropriate personalized financial advice from a qualified professional to suit individual
circumstances and risk profile.

The information contained in this report is prepared from data believed to be correct and reliable at the time
of issuance of this report. While every effort is made to ensure the information is up-to-date and correct, the
Company does not make any guarantee, representation or warranty, express or implied, as to the adequacy,
accuracy, completeness, reliability or fairness of any such information contained in this report and
accordingly, neither the Company nor any of its affiliates nor its related persons shall not be liable in any
manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential
losses, loss of profits and damages) of any reliance thereon or usage thereof.
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